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II/lll Semester 5 Years B.A., LL.B. (Maj.-Min. System)
Examination, Nov./Dec. 2020
Major/Minor — Il (Paper — 2)
ECONOMICS -1l
Money, Banking and International Trade

Duration : 3 Hours Max. Marks : 100

Instructions : 1. Answer Q. No. 9 and any five of the remaining
questions.

2. Q. No. 9 carries'20 marks and remaining
questions carry 16 marks each.

3. Answer should be written either in Engllsh orin
Kannada completely.

Q. No. 1. Define Money. Examine the role of money in the modern
economy. - Marks : 16
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Q. No. 2. Define Index numbers. Explain the steps. in Construction of
Index numbers and their difficulties. Marks : 16
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Q. No. 3. Explain the various methods of credit.control policy of the
Central Bank. Marks : 16
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Q. No. 4. Explain the importance of International Trade. Marks : 16
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Q. No. 5. Explain the objectives and methods of exchange control. Marks : 16
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Q. No. 6. Explain the various functions of Commercial Bank. Marks : 16
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Q. No. 7.

Q. No. 8.

Q. No. 9.
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What is foreign exchange rate ? Explain the advantages and
disadvantages of fixed exchange rate system. Marks : 16
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Write short notes on any two of the following : Marks : 2x8=16
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(a) World Trade Organisation (WTO).
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(b) General Agreement on Tariff and Trade.
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(c) Operations of MNCs.
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Write short notes on any two of the following : Marks : 2x10=20
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(a) Liquidity and profitability.
(b) Balance of payment.
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(c) Inflation and deflation.
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